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BEFORE THE ARIZONA CCRPORATION COMMISSION

MIKE GLEASON - Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE

IN THE MATTER OF THE APPLICATION
OF THE DELLS WATER COMPANY, INC.
FOR A PERMANENT RATE INCREASE.

DOCKET no. W-01384A-07-0314

DECISION NO.

ORDER

Open Mee ting
December 18 and 19, 2007
P hoe nix, Arizona

BY THE COMMISSION:

No comme nts  o r ob je c tions  we re  file d  by the  Compa ny to  S ta ffs

1

2 COMMIS S IONERS

3

4

5

6

7

8

9

10

11

12

13

14 On Ma y 21, 2007, the  De lls  Wa te r Compa ny, Inc. ("Applica nt" or "Compa ny") file d with the

15 Arizona  Corpora tion Commiss ion ("Commiss ion") an applica tion for a  pe rmanent ra te  increase .

16 On June  19, 2007, the  Compa ny file d ce rtifica tion tha t it ha d ma ile d notice  of its  a pplica tion

17 for a  pe rma ne nt ra te  incre a s e  to its  cus tome rs  by firs t cla s s  U.S . ma il. In re sponse  the re to, the

18 Commiss ion did not rece ive  any protes ts .

19 On  J u n e  2 0 ,  2 0 0 7 ,  th e  Co mmis s io n 's  Utilitie s  Divis io n  ("S ta flf") is s u e d  a  No tice  o f

20 Insufficiency with re spect to the  Company's  applica tion pursuant to A.A.C. R14-2-103 .

21 On S e pte mbe r 10 , 2007 , S ta ff is s ue d  a  Notice  o f S uffic ie ncy on  the  Compa ny's  ra te

22 applica tion and cla ss ified the  Applicant a s  a  Class  E utility.

23 On Nove mbe r 9, 2007, S ta ff file d its  S ta ff Re port re comme nding tha t S ta ffs  propose d ra te s

24 a nd cha rge s  be  a pprove d.

25 recommendations.

26

27 Ha ving cons ide re d the  e ntire  re cord he re in a nd be ing fully a dvis e d in the  pre mis e s , the

28 Commission finds, concludes, and orders  tha t:

* * * * * * * * * * * * * * * * * * * *
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1 FINDINGS  OF FACT

2

3

4

1. Pursuant to authority granted by the  Commiss ion, Applicant is  an Arizona  Corpora tion

engaged in the  business  of providing wate r se rvice  in Yavapa i County outs ide  of Prescott, Arizona .1

2. Applica nt's  pre s e nt ra te s  a nd cha rge s  we re  a pprove d in De cis ion 27705 (J une  16,

5 1953).

6 3.

7 4.

8

9

10 5.

12

14

16

17

18

19

20

On May 21, 2007, Applicant filed an applica tion for a  pe rmanent ra te  increase .

On June  18, 2007, Applica nt ma ile d notice  of its  a pplica tion to its  cus tome rs  by firs t

cla s s  U.S . ma il a nd, in re s pons e  the re to, no obje ctions  or comme nts  ha ve  be e n re ce ive d by the

Commiss ion oppos ing the  Company's  applica tion

On September 10, 2007, S ta ff tiled notice  tha t the  Company's  ra te  applica tion had met

11 the  Commiss ion's  sufficiency requirements  pursuant to A.A.C. R14-2-103.

During the  te s t ye a r e nde d De ce mbe r 31, 2006 ("TY"), Applica nt s e rve d 68 me te re d

13 customers  who were  a ll se rved by 5/8 x 3/4-inch meters .

7. Ave ra ge  a nd me dia n wa te r usa ge  by re s ide ntia l use rs  during the  TY we re  4,886 a nd

15 3,419 ga llons  per month, respective ly.

8. S ta ff conducted an inves tiga tion of Applicant's  proposed ra te s  and cha rges  for wa te r

se rvice  a nd file d its  S ta ff Re port on the  Compa ny's  ra te  a pplica tion re que s t on Nove mbe r 9, 2007,

recommending tha t S ta ffs  proposed ra tes  and charges  be  approved. S ta ff is  a lso recommending tha t

the  Company's  se rvice  line  and me te r ins ta lla tion cha rges  be  modified and its  othe r se rvice  cha rges

be  increased consis tent with S ta ffs  recommenda tions .

The  wa te r ra te s  a nd cha rge s  for Applica nt a t pre se nt, a s  propose d in the  a pplica tion,

22 and as  recommended by S ta ff a re  as  follows :

21 9.

23

24

25

26

27

28

1 According to Commission corporation records, the Company is owned by the Estate of Robert D. Conlin ("Estate") and
David A. Conlin, Jr. and is managed by the Glenarm Land Company, Inc. ("Glenarm") which the Estate and Mr. Conlin
also own. They also own the Wilhoit Water Company ("Wilhoit") that owns three other public water systems, which
provide water in the following areas: Thunderbird Meadows in the vicinity of Wilhoit; Yavapai Mobile Home Estates in
the vicinity of Chino Valley, and Blue Hills No. 3 in the vicinity of Dewey, Arizona.
z The Company's notice of its proposed rate increase to its customers advised them that the rates adopted by the
Commission could be either higher or lower than those proposed by the Company.

6.
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P re se nt
Ra te sMonthlv Usage  Cha rge:

5/8" X 3/4" Me te r
3/4" Me te r
1" Me te r
IW' Me te r
2" Me te r (Turbo)
3" Me te r (Turbo)
4" Me te r (Turbo)
6" Me te r (Turbo)

$ 6.00
9.00

15.00
30.00
48.00
N/A
N/A
N/A

- Proposed Rates -
Company S ta ff

S 8.00 11.00
18.00 16.50
30.00 27.50
60.00 55.00
96.00 88.00

180.00 176.00
300.00 275.00
600.00 550.00

$

0 0

$

2,000

1.20 $ 1.78

Ga llons  Include d in Minimum
Residentia l Customers:
Gallonage  Charge  (per 1,000 Gallons)

0 to 3,000 Ga llons
3,001 to 10,000 Gallons
over 10,000 Ga llons

$
N / A
1.37
2.06
2.47

Commercial Customers:
Gallonage Charge (per 1,000 Gallons)

0 to 34,000 Gallons
over 34,000 Gallons

N/A
N/A

N/A
N/A

$ 2.06
2.47

Service  Line  and Mete r Ins ta lla tion Charges:
(Refundable  pursuant A,A.C. R14-2-105)

5/8" x 3/4" Me te r
3/4" Me te r
1" Me te r
IW' Me te r
2" Me te r (Turbo)
3" Me te r (Turbo)
4" Me te r (Turbo)
6" Me te r (Turbo)

s 265.00
295.00
345.00
520.00
725.00

N/A
N/A
N/A

$ 520.00
600.00
690.00
935.00

1,595.00
2,275.00
3,520.00
6,275.00

$ 520.00
600.00
690.00
935.00

1,595.00
2,275.00
3,520.00
6,275.00

Service  Charges:
Es tablishment
Es ta blishme nt (Afte r Hours )
Reconnection (De linquent)
Me te r Te s t (If Corre ct)
De pos it
Depos it Inte re s t
Re -Es ta blishme nt (nth in 12 Months )
NS F che ck
Defe rred Payment (Pe r Month)
Me te r Re -Re a d (If Corre ct)
Late  Fee

$ 20.00
N/A

60.00
50.00

*
*

**
15.00

6%
15.00
N/A

$ 100.00
N / A

100.00
150.00

*
*

**
35.00

6%
35.00

N/A

$ 30.00
N/A

60.00
50.00

*

*
**

30.00
1.5%
15.00

* m

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Monthly Se rvice  Cha rge  for Fire  Sprinkle rs:
4" or sma lle r

La rge r tha n 10"

N/A
N/A
N/A
N/A
N/A

N/A
N/A
N/A
N/A
N/A

*M*
M M

****
M M

M M

3 DE CIS IO N n o .
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*

* *

***

****

P e r Commiss ion rule  A.A.C. R14-2-403(B).
Numbe r of months  off s ys te m time s  the  monthly minimum pe r Commis s ion rule
A.A.c. R14-2-403(D).
1.5% of monthly unpa id ba lance .
1.00% of Monthly Minimum for a  comparable  s ized me te r connection, but no le ss
than $5.00 pe r month. The  se rvice  cha rge  for fire  sprinkle rs  is  only applicable  for
se rvice  lines  separa te  and dis tinct from the  primary wa te r se rvice  line .

10. P urs ua nt to  the  S ta ff Re port, Applica nt's  fa ir va lue  ra te  ba s e  ("FVRB") is  $5,904

which is  the  same  a s  its  origina l cos t ra te  base . The  Company's  FVRB re flects  a  pos itive  adjus tment

b y S ta ff o f $ 4 0 ,3 2 lwh ich  in c re a s e s  th e  Co mp a n y's  n e g a tive  $ 3 4 ,4 1 7  ra te  b a s e  to  S ta ffs

re comme nde d FVRB, due  in la rge  pa rt to $23,551 in pla nt a djus tme nts  a s  re fle cte d in De cis ion No.

56856 (April 45 1990).

l l . S ta ff incre a s e d Applica nt's  TY ope ra ting e xpe ns e s  by $9,822 prima rily due  to a n

increase  in sa la rie s  and wage  expense  ($8,03l). Other increases  and decreases  or rea lloca tions  were

e s se ntia lly offs e tting e xce pt re pa irs  a nd ma inte na nce  e xpe nse  which wa s  incre a se d by $2,916 by

staff.3

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

12. Applicant's  pre sent wa te r ra te s  and cha rges  produced adjus ted ope ra ting revenues  of

$13,970 and adjusted opera ting expenses of $23,315 resulting in an opera ting loss  of $9,345.

13. The  wate r ra tes  and charges  Applicant proposed would produce  opera ting revenues  of

$21,141 and adjus ted opera ting expenses  of $23,322 resulting in an opera ting loss  of $2,181 and no

re turn on its  FVRB .

14. The  wa te r ra te s  a nd cha rge s  propos e d by S ta ff would produce  a djus te d ope ra ting

revenues  of $27,496 and adjusted opera ting expenses  of $23,322 resulting in ne t opera ting income of

$4,174 or a  70.71 pe rcent ra te  of re turn on FVRB. S ta ff notes  tha t this  is  not a  meaningful figure  due

to the  sma ll ra te  ba se  of the  Company, but it equa te s  to a  15.18 pe rcent ope ra ting margin to enable

Applicant to mee t its  obliga tions .

15. Applica nt's  propos e d ra te  s che dule  would incre a s e  the  a ve ra ge  monthly cus tome r

3 Staff notes that in determining the Company's adjusted operating expenses it developed an alternate allocation factor to
allocate expenses for Applicant because neither Glenarm nor Wilnoit maintained records to separately identify expenses
for its individual water systems. Ultimately, Staff determined that the Company's allocation percentage in this
proceeding should be 18.16 percent versus its allocation of zero percent due to the Company's cross-subsidization by the
Wilhoit systems.

4 DECISION NO.
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1 water bill by 76.5 percent, from $9.46 to $16.70, and the median monthly customer water bill by 83.0

2 percent, from $7.70 to $14.09.

3 16. Staff' s recommended rates would increase the average monthly customer water bill by

4 100.7 percent, from $9.46 to $18.99 and the median monthly customer water bill by 107.4 percent

5 from $7.70 to $15.97.

6 17. According to the  Staff Report the  Company is  out of compliance  with the  National

7 As s ocia tion of Re gula tory Utility Commis s ione rs  ("NARUC") Uniform s ys te m of Accounts

8  l"Us oA").  4

9 18. The Staff Report indicates that Applicant has an approved Curtailment Tariff on file

10 with the  Commiss ion.

11 19. In the Engineering Report a ttached to the Staff Report, the Engineer indicates that

12 there is an existing storage capacity problem for the Company and proposes that the Company select

13 one of the following choices to remedy the problem: install an additional 20,000 gallon storage tank

14 at a cost of $59,800, deepen and reconnect one of its capped wells at an estimated cost of $37,950; or

15 interconnect to the City of Prescott's water system at an estimated cost of $24,380.

16 20. According to the Staff Report, the Company's existing 5,000 gallon storage tank has

17 only enough capacity to serve approximately 36 customers based on water use data provided by the

18 Company for 2006.

19 21. The Engineering Report further indicates that the  Company's  wells  produce water

20 which is below the maximum contaminant level of the new arsenic standard and water which meets

21 the requirements of the Safe Drinking Water Act.

22 22. The  Sta ff Report indica te s  tha t Applicant is  in compliance  with its  Commiss ion

23 compliance  action filings  and has  no outs tanding compla ints  aga ins t it. Sta ff does  not indica te

24 whether the Company is current on the payment of its sales taxes. However, Staff does indicate that

25 the Company owes back taxes to the Yavapai County of at least $6,316.5

26

27

28

4 According to the Staff Report, Wilhoit, a related company, operates three other separate systems and it is out of
compliance with NARUC's USOA.
5 Staff goes into greater detail on Wilhoit's noncompliance problems with the Commission and Wilhoit's nonpayment of
back taxes to Yavapai County totaling $73,928. However, Applicant is operated as a separate corporate entity by the
Estate and Mr. Conlin.

5 DECISION NO.
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23. Be s ide s  re comme nding a pprova l of S ta ffs  re comme nde d ra te s  a nd cha rge s , S ta ff is

•

•

1

2 a ls o re comme nding the  Commis s ion orde r the  following:

3

4

5

6

7

8

9

•

10

th a t Ap p lic a n t tile ,  with in  3 0  d a ys  o f th e  e ffe c tive  d a te  o f th is  De c is io n ,  a s  a
complia nce  ite m in  th is  docke t, with  the  Commis s ion 's  Docke t Control, a  copy of
the  s che dule  of its  a pprove d ra te s  a nd cha rge s ,

tha t the  Compa ny ma inta in its  books  a nd re cords  s e pa ra te  a nd a pa rt from thos e  of
its  re la te d  s ys te ms  a nd  ma in ta in  its  books  a nd  re c ords  in  a c c orda nc e  with  the
NARUC US OA a nd  file ,  with in  180  da ys  o f the  e ffe c tive  da te  o f th is  De c is ion ,
with  the  Commis s ion 's  Doc ke t Con tro l,  a s  a  c omplia nc e  ite m in  th is  doc ke t a n
a ffida vit tha t it is  ma inta ining its  books  a s  orde re d,

tha t the  a pprove d ra te s  a uthorize d he re ina fte r not go into e ffe c t until the  firs t da y
o f th e  m o n th  fo llo win g  th e  filin g  with  th e  C o m m is s io n 's  Do c ke t C o n tro l,  a s  a
c o m p lia n c e  ite m  in  th is  d o c ke t,  a  c o p y o f a n  a g re e m e n t to  p a y c u rre n t a n d
d e lin q u e n t  p ro p e rty ta xe s  b e twe e n  th e  C o m p a n y a n d  th e  Ya v a p a i C o u n ty
Tre a s ure r's  Office ,

1 1
•

12

1 3

th a t Ap p lic a n t n o tify its  c u s to m e rs  o f th e  wa te r ra te s  a n d  c h a rg e s  a p p ro ve d
he re ina fte r a nd  the ir e ffe c tive  da te  by me a ns  o f a n  ins e rt in  the  month ly b illing
which pre ce de s  the  month  in  which the y be come  e ffe c tive  a nd file  a  copy of the
n o t ic e  s e n t  to  it s  c u s to m e rs  with  th e  C o m m is s io n ' s  Do c ke t  C o n t ro l a s  a
complia nce  ite m in this  docke t,

14
• tha t the  Compa ny a dopt a nd utilize  the  de pre cia tion ra te s  by NARUC ca te gory a s

s e t forth in Exhibit 6 of the  Engine e r's  Re port a tta che d to the  S ta ff Re port,1 5

16 •

1 7

tha t the  Compa ny ins ta ll, with in  45  da ys  of the  e ffe c tive  da te  of th is  De c is ion , a
we ll m e te r o n  We ll No .  5 5 -8 0 2 7 4 9  a n d  file ,  n o t la te r th a n  3 0  d a ys  th e re a fte r,
ce rtifica tion of s a me  with the  Commis s ion's  Docke t Control, a s  a  complia nce  ite m
in this  docke t,

18
•

19

20

21

22

23

24

tha t the  Compa ny monitor the  s ys te m a nd s ubmit the  ga llons  pumpe d a nd s old to
de te rmine  d ie  a c tua l wa te r los s  fo r one  fu ll ye a r. The  re s u lts  o f th is  monito ring
a nd  re porting  s hou ld  be  doc ke te d  a s  a  c omplia nc e  ite m in  th is  c a s e  with in  13
months  o f the  e ffe c tive  da te  o f th is  De c is ion . If the  re porte d  wa te r los s  fo r the
pe riod is  gre a te r tha n 10 pe rce nt, the  Compa ny s ha ll pre pa re  a  re port conta ining a
de ta ile d  a na lys is  a nd  p la n  to  re duc e  wa te r lo s s  to  10  pe rc e n t o r le s s . If th e
Compa ny be lie ve s  it is  no t c os t e ffe c tive  to  re duc e  wa te r lo s s  to  le s s  tha n  10
pe rce nt, it s hould s ubmit a  de ta ile d cos t be ne fit a na lys is  to s upport its  opinion.. In
no  ca s e  s ha ll the  Compa ny a llow wa te r los s  to  be  gre a te r tha n  15  pe rce nt. The
wa te r los s  re duction re port or the  de ta ile d a na lys is , whiche ve r is  s ubmitte d, s ha ll
be  docke te d a s  a  complia nce  ite m in this  docke t within 13 months  of the  e ffe ctive
da te  of this  De cis ion,

25

26

27

28

• tha t the  Compa ny file , with in  60  da ys  of the  e ffe c tive  da te  of th is  De c is ion , with
the  Commis s ion 's  Docke t Contro l,  a s  a  complia nce  ite m in  th is  docke t, a  le tte r
from the  Arizona  De pa rtme nt of Wa te r Re s ource s  indica ting tha t the  wa te r us e  a nd
monitoring re quire me nts  ha ve  be e n re s olve d,

6 DECISION NO.
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•

•

1

2

3

4

5

6

7 24. Be ca us e  a n a llowa nce  for the  prope rty ta x e xpe ns e  of Applica nt is  include d in the

8 Company's  ra tes  and will be  collected from its  cus tomers , the  Commiss ion s eeks  as surances  from the

9 Compa ny tha t a ny ta xe s  colle cte d from ra te  pa ye rs  ha ve  be e n re mitte d to the  a ppropria te  ta xing

10 a uthority. It ha s  come  to the  Commis s ion's  a tte ntion tha t a  numbe r of wa te r compa nie s , including

l l this  one , ha ve  be e n unwilling or una ble  to fulfill the ir obliga tion to pa y the  ta xe s  tha t we re  colle cte d

12 from ra te  pa ye rs , s ome  for a s  ma ny a s  20 ye a rs . It is  re a s ona ble , the re fore , tha t a s  a  pre ve ntive

13 me a s ure  the  Compa ny s ha ll a nnua lly tile  a s  pa rt of its  a nnua l re port, a n a ffida vit with the  Utilitie s

14 Divis ion a tte s ting tha t the  Company is  current in paying its  prope rty taxes  in Arizona .

•

tha t the  Compa ny tile , by De ce mbe r 31, 2008, with the  Commis s ion 's  Docke t
Control, a s  a  complia nce  ite m in this  docke t, a  copy of the  Arizona  De pa rtme nt of
Environme nta l Qua lity Ce rtifica te  of Approva l of Cons truc tion for the  pla nt to
increase  s torage  capacity,

tha t the  Compa ny file , within five  ye a rs  of the  e ffe ctive  da te  of this  De cis ion, a
new rate  case , and

tha t Applicant, in addition to the  colle ction of its  regula r ra te s  and cha rges , colle ct
from its  cus tome rs  the ir proportiona te  s ha re  of a ny privile ge , s a le s , or us e  ta x a s
provide d for in A.A.C. R14-2-409(D).

CO NCLUS IO NS  O F  LAW

The  Commis s ion ha s  juris diction ove r Applica nt a nd of the  s ubje ct ma tte r of the

4.

authorized here inafter are  jus t and reasonable .

Notice  of the  applica tion was  provided in the  manner pre s cribed by law.

Under the  circums tances  discussed here in the  ra tes  and charges  proposed by Staff and

15 25. Unde r the  circums ta nce s , a fte r our re vie w of the  a pplica tion a nd die  S ta ff Re port, we

16 be lie ve  S ta ff's  propos e d ra te s  a re  re a s ona ble  a nd toge the r with the ir a dditiona l re comme nda tions

17 should be  adopted.

18

19 1. Applica nt is  a  public  s e rvice  corpora tion within  the  me a ning of Artic le  XV of the

20

21 2.

22 a pplica tion.

23 3_

24

25

26 5.

27 should be  adopted.

28

S ta ffs  re comme nda tions , s e t forth in Findings  of Fa ct No. 23 a re  re a s ona ble  a nd

7 DECISION NO.
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ORDER
1

2 IT IS  THEREFORE ORDERED tha t the  De lls  Wa te r Compa ny, Inc . is  he re by dire c te d to  file

3 with Docke t Control, a s  a  complia nce  ite m in this  docke t, on or be fore  J a nua ry 1, 2008, re vis e d ra te

4 s che dule s  s e tting forth the  following ra te s  a nd cha rge s :

5

6

7

8

9

Monthly Usage  Cha rge:
5/8" x 3/4" Me te r
3/4" Me te r
1" Me te r
IW' Me te r
2" Me te r (Turbo)
3" Me te r (Turbo)
4" Me te r (Turbo)
6" Me te r (Turbo)

$ 11.00
16.50
27.50
55.00
88.00

176.00
275.00
550.00

10

11

Re s ide ntia l Cus tome rs:
Ga llona ge  Cha rge  (pe r 1,000 Ga llons )

0 to 3,000 Ga llons
2,001 to 10,000 Ga llons
ove r 10,000 Ga llons

s 1.37
2.06
2.47

12

13

14

Comme rcia l Cus tome rs :
Ga llona ge  Cha rge  (pe r 1,000 Ga llons )

0 to 34,000 Ga llons
ove r 34,000 Ga llons

$ 2.06
2.47

15

16 S
17

18

19

Service  Line  and Mete r Ins ta lla tion Charges:
(Re fundable  pursuant A.A.C. Rl4-2- 105)

5/8" x 3/4" Me te r
3/4" Me te r
1" Me te r
l%" Me te r
2" Me te r (Turbo)
3" Me te r (Turbo)
4" Me te r (Turbo)
6" Me te r (Turbo)

520.00
600.00
690.00
935.00

1,595.00
2,275.00
3,520.00
6,275.0020

21
s

22

23

24

25

26

S e rvice  Cha rge s
Es ta blis hme nt
Es ta blis hme nt (Afte r Hours )
Re conne ction (De linque nt)
Me te r Te s t (If Corre c t)
De pos it
De pos it Inte re s t
Re -Es ta blis hme nt (within 12 Months )
NS F che ck
De fe rre d P a yme nt (P e r Month)
Me te r Re -Re a d (If Corre c t)
La te  Fe e

30.00
N/A

60.00
50.00

*
*

**
15.00
1.5%
15.00

N/A
27

28
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****
*m*

* m

****

Monthly S e rvice  Cha rge  for Fire  S prinkle r
4" or s ma lle r

La rge r tha n 10"

P e r Commiss ion rule  A.A.C. R14-2-403(B).
Numbe r of months  off sys te m time s  the  monthly minimum pe r Commis s ion rule
A.A.C. R14-2-403(D).
1.5% of monthly unpa id ba lance .
1.00% of Monthly Minimum for a  comparable  s ized me te r connection, but no le ss
than $5.00 pe r month. The  se rvice  cha rge  for fire  sprinkle rs  is  only applicable  for
se rvice  lines  separa te  and dis tinct from the  primary wa te r se rvice  line .

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

IT IS FURTHER ORDERED that the approved rates authorized hereinafter shall not go into

effect until the first day of the month following the filing with the Commission's Docket Control, as a

compliance item in this docket, a copy of an agreement to pay current and delinquent property taxes

between the Company and the Yavapai County Treasurer's Office.

IT IS FURTHER ORDERED that the Dells Water Company, Inc. shall notify its customers of

the rates and charges authorized hereinabove and the effective date of same by means of an insert of

the regular monthly billing which precedes the month in which they become effective and file a copy

of the notice sent to its customers with the Comnlission's Docket Control as a compliance item in this

docket.

IT IS FURTHER ORDERED that the Dells Water Company, Inc. shall comply with each of

the recommendations appearing in Finding of Fact No. 23.

IT IS FURTHER ORDERED that the Dells Water Company, Inc. shall maintain its books and

records in compliance with the NARUC USOA.

IT IS FURTHER ORDERED that the Dells Water Company, Inc., in addition to the collection

of its regular rates and charges, collect from its customers their proportionate share of any privilege,

sales, or use tax as provided for in A.A.C. R14-2-409(D).

1
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2

3

IT IS FURTHER ORDERED that the Dells Water Company, Inc. shall annually tile as part of

its annual report an affidavit with the Utilities Division attesting that the Company is current in

paying its property taxes in Arizona

IT IS FURTHER ORDERED that this Decision shall become effective immediately

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

10 COMMISSIONER COMMISSIONER

1 2
IN WITNESS WHEREOF. 1. DEAN s. MILLER. Interim
Executive Director of the Arizona Corporation Commission
have hereunto set my hand and caused the official seal of the
Commission to be affixed at the Capitol, in the City of Phoenix

day of
14

16
DEAN s. MILLER
INTERIM EXECUTIVE DIRECTOR

DIS S ENT

DIS S ENT
22 MEs:db

23

24

26
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THE DELLS  WATER COMP ANY, INC.

W-01384A-07-0314

1 SERVICE LIST FOR:

2 DOCKET NO.:
3 .

4

5

6

J im West
WES T & COMP ANY, L.L.C.
365 East Coronado Road, Suite  200
P hoe nix, AZ 85004
Authorized representa tive  for the  De lls  Wate r Company, Inc.

Chris topher Kernpley, Chie f Counse l
7  Le ga l Divis ion

ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
Phoenix, Arizona  85007

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Ernest G. Johnson, Director
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
Phoenix, Arizona  85007
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